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Date: 12,08/2018

Ref.: MHC/Disclosure/2018/043

Boursa Kuwait Company

Mubarak Al Kabeer St.
AlSharq, Kuwait
P.0O.Box 22235 Safat, 13083 Kuwait

Subject: Supplementary Disclosure from Mezzan Holding on Q2-2018 Results

Reference to the above subject and pursuant to the provisions of Clause 24 of Article (4-1-1), Chapter 4
of Module 10 (Disclosure and Transparency) of the Executive Bylaws of Law No. 7 of 2010 concerning
establishment of the Capital Markets Authority.

Attached is the Quarterly Financial Statement Results Form (Q2) for Kuwaiti Companies. With Auditor
Report '

Mezzan Holding Company KSCP
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MEZZAN HOLDING K.S.C.P.

Supplementary Disclosure Form

12/08/2018

Name of Listed Company Mezzan Holding Company

Supplementary Disclosure from Mezzan Holding Company KSCP
regarding (Financial Results of Q2 - 2018)

Disclosure title

Date of Previous Disclosure 09/08/2018

Developments that occurred to the
disclosure

Attached Auditors Report for Q2-2018 ended on 30/06/2018

The tinancial effect of the occurring
developments (if any)

Mezzan Holding Company KSCP
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF MEZZAN HOLDING COMPANY
K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Mezzan Holding Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group™)
as at 30 June 2018 and the related interim condensed consolidated statement of profit or loss and interim
condensed consolidated statement of comprehensive income for the three-month and six-month periods then
ended, and the interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the six-month period then ended. The management of the Parent
Company is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 1AS 34 “Interim Financial Reporting”
(*IAS 347). Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity." A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and
belief, we have not become aware of any violations of the Companies Law No. 1 of 2016, as amended and its
executive regulation, as amended, or of the Parent Company's Memorandum of Incorporation and Articles of
Association during the six-month period ended 30 June 2018 that might have had a material effect on the
business of the Parent fompany or on its financial position.
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Statement

30/06/2017 30/06/2018
f&l 48l g.nl...m walall SJLu"a.!V@JH (gia
-6.9% 7,335,941 6,832,264 Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
(o) Adiaall g Al agadl) 3 i fAnas
-6.5% 23.56 22.02 : i )
Basic & Diluted Earnings per Share (fils)
] glaiall Q\JJ:},J‘
-8.8% 128,957,259 117615816
Current Assets
Q‘J_,_;_,a.“ ‘F'ILu' |
0.8% 218,586,208 220,226,455
Total Assets
A gaid) iy slladl)
0.1 98,573,413 98,715, ,
A Gk adk o Current Liabilities
il sllaall s
-2.0% 108,713,292 106,552,691 N
Total Liabilities
YV AS 550 atlinay dualall AL (5 i Nas)
4.0% 104,651,739 108,885,474 Total Equity attributable to the owners of the
Parent Company
Alaa ) ol MNas)
1.5% 107,812,611 109,436,596 )
Total Operating Revenue
% 728,656 8,393,571 g B B g
+38 HI286 T Net Operating Profit (Loss)
g il Juall Gl Al je (Sld) )
Sk | & e Retained Profit (Loss) / Paid-Up Share Capital
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Statement

30/06/12017 30/06/2018

1 AS 8 alisay aldl) 5 jludll/ms Sl ila

-8.5% 2017.818 1,845,480 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
(old) Adiaall g Apdlill) agad) 3 jluas/Agay
-8.0% 6.48 5.97 . . .
Basic & Diluted Earnings per Share (fils)
Ll i) clal Y Naal
0.7% 50,264,312 50,605,104 I
Total Operating Revenue
bzl (5_jeall) sl ila
-3.4% 2,694,253 2,601,970 Yol

Net Operating Profit (Loss)

Mezzan Holding Company recorded Ose 109.4 oy lal ) dadSl) o)) 5 0e 48 pb i
revenues of KDI094 million in the ¢ Aallalall e Jg¥ Gl A By S i
H1'2018, up 1.5% from reported HI'I7 Al e 4 Hlaall 5, all O 7. 1.5 4y gL )l
while net profit to equity holders of oalall 7Y Ala 48, 00 Cadis oy s (o= Ll
parent company reached 6.8 million, oaliail ¢ Sy S i 0 sile 6.8aY1 4S5l aalisay
down by 6.9% from H1'2017. Gl alall e 5 laall 5 43l 7 6.9 4y

Results were dri\fen by  strong b el 8 g 58l oYL Ao shaa gl e iy
performance in Kuwait, Mezzan’s home gldad a JS 8 <)) el i N sl (a0
and largest market, on both core Food P SN P TP ! Nt 1l gL Li, Nt
and Non-Food Fast Moving Consumer i s 180aa] el 4 veadl gL (e Sni ¢ il
Goods segments as well as Food Sl A i LA L 8 Lt agy sl

Catering. Results were constrained by . S %% et
2l gy pldad _lc O Ay A NETY) Ay ozl
our operations in the UAE as a result of o < A’;g?-[.} < 1 - .z] IR

implementation of 100% excise duty in

the UAE effective | October 2017. iy all (L e Al ln b il 3 s

A 1 e e 138U el (g3 119 515 e aall
Calall U Ly Jy el Gl sl 2018
lad) 138 e J5Y) il IS B )

In addition, net profit decrease was due
increase in finance costs and impact of
changes in IFRS  through  newly
introduced standards IFRS |5 and IFRS 9
which became effective | January 2018.
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